COOK COFFEE COMPANY 


Cleveland, Ohio 


March 10, 1954 


To Our Stockholders: 

Our total sales for the year 1953 were $48,647,313 which is an all time 
high for the company and compares with sales of $44,154,171 for 1952. 

Our net income for 1953 was $843,519 which was another all time high 
for the company and compares with a net income of $795,964 for 1952. 
Earnings per share amounted to $2.01 for the year 1953 compared with 
$1.93 for the year 1952. 

In July 1953 we refinanced our long term debt by borrowing a total 
$2,400,000 from The Cleveland Trust Company and New England Mutual 
Life Insurance Company. From the proceeds, we repaid our previous bor¬ 
rowing from The Cleveland Trust Company and used the balance to increase 
our working capital. This new financing has two principal advantages: 
first, we have more available cash for expansion purposes, and second, we 
have reduced our annual payment requirements by increasing the term of 
our loan from 7 years to 14 years. 

During 1953 our wholly owned subsidiary, Pick-N-Pay Super Markets, 
Inc., opened two large ultra modern supermarkets in the greater Cleve¬ 
land area. On February 16, 1954 another larger supermarket was opened 
which makes a total of fourteen supermarkets for Pick-N-Pay. At the pres¬ 
ent time there are three more locations in various stages of development. 

Enclosed is notice of and form of proxy for the annual meeting to be 
held on March 25, 1954. We would appreciate your signing and returning 
the proxy before the meeting date. 


Respectfully yours, 



President 










COOK COFFEE COMPANY AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET 
January 2, 1954 


ASSETS 

Current Assets 

Cash_ $ 1,547,929 

United States Government securities—at cost or redemption value. 881,125 

Trade accounts receivable, less allowance of $164,547 for doubtful accounts. 1,283,196 

Refundable excess profits tax of prior year. 28,857 

Inventories—generally at lower of cost (first-in, first-out) or replacement market 4,639,510 
Prepaid insurance, taxes, etc. 80,071 

Total Current Assets . $ 8,460,688 


Investment and Other Assets 

Cash surrender value of life insurance. $ 68,781 

Investment in other company.. 42,375 

Sundry notes and accounts receivable, etc. 94,989 206,145 


Property, Plant, and Equipment—at cost 

Land . $ 185,704 

Buildings . $1,275,383 

Delivery equipment, furniture and fixtures, etc. 3,098,738 

$4,374,121 

Less allowances for depreciation and amortization. 1,431,645 2,942,476 3,128,180 


Premiums in Possession of Customers—nominal amount—Note A. 5,747 

Deferred Charges. 40,194 


$11,840,954 
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COOK COFFEE COMPANY AND SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

January 2, 1954 


Note A: The nominal amount stated for premiums in possession of customers does not purport to represent 
the realizable value of such items. In accordance with the established practice of the companies, 
cost of premiums was charged against income when premiums were delivered to customers. 

Note B: The loan agreement includes, among other things, a requirement as to the maintenance of net cur¬ 
rent assets, and restrictions on the payment of cash dividends and other distributions to share¬ 
holders, and payments on principal of subordinated notes. At January 2, 1954, but after giving 
effect to $300,000 paid on principal of subordinated notes as of March 1, 1954, earned surplus was 
not restricted in the amount of $114,614. 

Note C: At January 2, 1964, 32,550 shares of common stock were subject to stock options granted to officers 
and employees at prices varying from $11.16 to $14.85 per share dependent on market price at date 
options were granted. During the period 6,950 shares were isued at $11.16 per share pursuant to 
such options, and at January 2, 1954, options for 19,550 shares were exercisable. 

Note D: A major portion of the retail stores of Pick-N-Pay Super Markets, Inc. is operated on premises 
under leases extending from one to fourteen years. The aggregate annual rental under such leases 
is approximately $205,000. 


ACCOUNTANTS’ REPORT 


Board of Directors, 

Cook Coffee Company, 

Cleveland, Ohio. 

We have examined the consolidated balance sheet of Cook Coffee Company and sub¬ 
sidiaries as of January 2, 1954, and the related statements of consolidated income, paid-in 
surplus, and earned surplus for the period of fifty-two weeks then ended. Our examination 
was made in accordance with generally accepted auditing standards and accordingly included 
such tests of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statements of income and surplus 
present fairly the consolidated financial position of Cook Coffee Company and subsidiaries at 
January 2, 1954, and the consolidated results of their operations for the period of fifty-two 
weeks then ended, in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding period. 


Ernst & Ernst 
Certified Public Accountants 

Cleveland, Ohio 
March 2, 1954 
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COOK COFFEE COMPANY AND SUBSIDIARIES 
STATEMENT OF CONSOLIDATED INCOME 
Periods of 52 weeks ended January 2, 1954, and 53 weeks ended January 3, 1953 


1953 1952 

Net sales . $48,647,313 $44,154,171 

Cost of goods sold and other operating expenses. 46,473,600 42,156,980 

$ 2,173,713 $ 1,997,191 

Other income . 15,550 60,012 

$ 2,189,263 $ 2,057,203 

Other deductions (including minority interest in net income of 
subsidiary companies in the amount of $1,358 in 1953, and 

$21,252 in 1952) . 130,736 121,424 

Income Before Profit Sharing and Federal Taxes on Income $ 2,058,527 $ 1,935,779 

Contribution to employees profit sharing trust. 230,679 240,817 

Income Before Federal Taxes on Income. $ 1,827,848 $ 1,694,962 

Federal taxes on income—estimated: 

Provision for the year (includes $60,000 and $32,000, respectively, 

for excess profits taxes) . $ 1,020,496 $ 898,998 

Refundable excess profits tax and adjustment of prior year’s 
provisions . 36,167* —0— 

~$ 984,329 ~$ 898,998 

Net Income . $ 843,519 $ 795,964 


Allowances for depreciation and amortization included above: 
1953—$473,839; 1952—$422,526 

♦Indicates red figure. 

See notes to consolidated financial statements. 


STATEMENT OF CONSOLIDATED SURPLUS 
Period of 52 weeks ended January 2, 1954 


Paid-In Surplus 

Balance at January 4, 1953 . $ 76,200 

Add excess of option price over par value of 6,950 shares of common stock sold 
during the period . 70,612 

Balance at January 2, 1954 . $ 146,812 


Earned Surplus 


Balance at January 4, 1953 . $4,382,044 

Add net income for the period. 843,519 

$5,225,563 
418,025 


$4,807,538 


Dividends paid—$1.00 per share. 

Balance at January 2, 1954 


4 






















































COOK COFFEE COMPANY AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET 
January 2, 1954 


LIABILITIES 

Current Liabilities 

Current portion of long-term debt. $ 155,318 

Accounts payable and accrued salaries, commissions, etc... 1,262,642 

Profit-sharing plan contribution payable . 230,679 

Employees surety deposits, etc. 187,407 

Taxes withheld from employees. 227,023 

Accrued taxes and interest. 105,134 

Federal taxes on income—estimated. 1,020,496 

Total Current Liabilities . $ 3,188,699 

Long-Term Debt 

Notes payable to bank, maturing 1954 to 1958. $ 712,500 

Notes payable to insurance company, maturing 1959 to 1967—Note B 1,650,000 
Note payable, maturing 1954 to 1964, secured by mortgage on Cleve¬ 
land warehouse. 194,915 

Notes payable, maturing in 1968 (subordinated)—Note B. 800,000 

$3,357,415 

Less amounts due within one year, classified as current liability. 155,318 3,202,097 


Minority Interest in Capital Stock and Surplus of Subsidiary Company 76,358 

Capital Stock and Surplus 

Common stock, par value $1.00 per share: 

Authorized 500,000 shares—Note C 

Issued and outstanding 419,450 shares.$ 419,450 

Paid-in surplus . 146,812 

Earned surplus—Note B. 4,807,538 5,373,800 

$11,840,954 


See notes to consolidated financial statements. 
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